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The Hong Kong SAR Government’s Housing Policy

Trends in Public Opinion

Timothy Ka-ying Wong
Yue-man Yeung

Abstract

Based on a series of telephone surveys conducted by the Hong
Kong Institute of Asia-Pacific Studies of The Chinese University of
Hong Kong between October 1997 and April 1998, this paper
examines and analyses how the people in Hong Kong understand
and view the SAR government’s long-term housing policy outlined
in the Chief-Executive’s first Policy Address and the subsequent
policy adjustments to the worsening economic conditions, both
internal and external to Hong Kong. In sum, this paper has the
following findings: 1) People are largely skeptical of the SAR
government’s promise that within the coming ten years it will
provide an annual average of 85,000 housing units, raising the
homeownership rate from the current level of 50 per cent to 70 per
cent in ten years’ time. 2) Before the outbreak of the Asian financial
crisis last October, the majority did not believe that the SAR
government’s specially designed stabilizing measures could
effectively prevent the housing prices from rising. 3) The public
tends to think that the continuous and severe adjustments in the
housing market were principally triggered by the Asian financial
crisis and the economic downturn in Hong Kong thus caused,
rather than the result of the success of the SAR government's
stabilizing measures. 4) As to the SAR government’s flexible
treatment of the annual construction target of 85,000 housing units
in response to the collapse of the housing market since last October,
the public opinion is very divided, the number of those thinking it
would stimulate the rise of housing prices being almost identical
with those thinking otherwise. 5) People widely welcome the
Income Tax Deductible Clause Scheme put forward by the



Financial Secretary and they do not think it will specially enhance
their desire to buy flats. 6) People tend to welcome the
government’s active promotion of the Fixed Mortgage Rate Scheme
as a way to reduce the risk and burden the mortgagees may face in
the current unstable capital market, thinking that it will help
stabilize the housing market. 7) People largely support the
feasibility of the public-private housing cooperative model laid
down by the SAR government. They believe that the model can
contribute to bringing down the unnecessarily high housing prices.
8) On the proportion of public housing in the entire housing
market, the majority thinks that public housing should occupy a
leading position; but on the proportion of rental public housing in
the entire public housing market, they have not formed a dominant
view. 9) About suggestions for future housing development,
people strongly hope that the government should try its best to
lower housing prices and that banks should offer favourable
mortgage terms to the residents who live in housing estates under
the Home Ownership Scheme, Sandwich Class Housing Scheme
and Tenants Purchase Scheme. 10) The majority of people shows a
positive attitude towards the Home Ownership Scheme, Sandwich
Class Housing Scheme and Tenants Purchase Scheme, believing
that these schemes can help stabilize housing prices. Yet, they also
find that currently the housing units provided under the Home
Ownership Scheme have a number of quality problems, including
inadequate construction supervision, poor quality of housing units
and poor management. 11) While the majority finds the Housing
Authority’s Home Purchase Loan Scheme and the Housing
Society’s First-Time Home Purchase Loan Scheme helpful to
raising their ability to own a home, they hope that the government
can suitably relax such eligibility criteria as income limit and
length of loan period.



